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World economic situation in Summer 2008 :
a three-step slowdown.

J Afive year long expansion phase of the business cycle is over.

J The slowdown originates from the burst of the housing bubble in the US in
2006. It proceeds along a reappreciation of the risk and a clear tightening of
credit conditions.

J This slowdown has been extended to Europe and Japan in 2008. Europe
has been impacted late Spring by the confluence of adverse shocks : raw
materials prices, appreciation of the euro, financial crisis, housing crisis Iin
Spain and UK.

J Next step of the world economic slowdown : towards the end of the
decoupling phase for emerging countries ?
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Impressive decrease in oil prices.
But its trend is probably still positive.
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Raw materials prices are on a downward trend reflecting
the slowdown in world demand as well as an increase in
Inventories on LME.
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High volatility of stock markets.
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Stability of short-term interest rates in the US.
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A Inverted interest rate curb in Europe.
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Impressive depreciation of the euro.
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The default rate of corporate bonds is still low. This rate
will increase.
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The spread between « Upgrades » and
« downgrades » is increasing (Moody’s).
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The position in the business cycle

Monetary policy
tightening

Degradation of entreprises

Inflation and debt solvability
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Slowdown of world GDP growth.
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. at least In western countries.
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Credit standards for entreprises has already been
tightened in euro zone.
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The correction of iInvestment rate in construction
In Spain will put a drag on European growth.
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The productive investment in Euro zone has
entered the decreasing phase of the cycle.
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Business climate indicators are on a downward trend
In emerging countries.
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Business climate indicators are on a downward trend
In emerging countries.
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A brief typology of emerging economies.

] Resilience of growth : Poland, Czech R., Slovak R., Brazil, China, Middle
East.

. Sitill high growth but increasing risks : Russia, Argentina, Turkey.

J Growth slowdown, low financial risk : Mexico, Chile, Korea, Taiwan,
Thailand, Malaysia.

J Growth slowdown and riskier environment : Hungary, Romania, Bulgaria,
Ukraine, India, Philippines, Vietnam

] Recession phase : Baltic states.



Economic forecast




World GDP growth
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Growth In the United States
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Growth In the euro zone
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Financial markets

Inflation : 3 % In the US
2 % In euro zone

Interest rates

- United States : stability up to mid-09 then
Increase

- Euro zone : decrease starting next Winter

- Exchange rates : Appreciation of the US dollar
VS main currencies

Increase In volatility on financial markets and in
defaults rates
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